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Condensed consolidated statement of financial position
As at 31 March 2016 - unaudited
	
	31.03.2016
RM’000
	
	31.12.2015
RM’000


	Assets

Property, plant and equipment

Deferred tax assets
	71,074
2
	
	71,642
2

	Total non-current assets

	71,076
	
	71,644

	
Inventories

Trade and other receivables


Tax recoverable
Other investments 

Cash and cash equivalents
	53,495
36,075
771
26,955
48,527
	
	53,490
36,154
619
26,520
48,012

	Total current assets
	165,823
	
	164,795

	Total assets
	236,899
	
	236,439

	Equity

Share capital


Reserves
	
80,000
132,927
	
	
80,000
132,777

	Total equity
	212,927
	
	212,777

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

4,973

	
	

5,142

	
Trade and other payables


Taxation 
	18,142
857
	
	17,657
863

	Total current liabilities
	18,999
	
	18,520

	Total liabilities
	23,972
	
	23,662

	Total equity and liabilities

	236,899
	
	236,439


	Net Assets per share of RM0.50 each (RM)
	1.34
	
	1.34


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of comprehensive income
for the period ended 31 March 2016 - unaudited

Individual
Cumulative
	
	3 months ended
31 March
	
	3 months ended
31 March

	


Note
	2016
RM’000
	
	2015
RM’000
	
	2016
RM’000
	
	2015
RM’000

	Revenue
  Goods sold

  Dividend income          24
	33,789
239
	
	37,639
187
	
	33,789
239
	
	37,639
187

	Operating expenses
	34,028
(32,416)
	
	37,826
(34,697)
	
	34,028
(32,416)
	
	37,826
(34,697)

	Operating profit
Interest income              24
	1,612
103
	
	3,129
143
	
	1,612
103
	
	3,129
143

	Profit before tax                           
Tax expense
16
	1,715
(394)
	
	3,272
(785)
	
	1,715
(394)
	
	3,272
 (785)

	Profit for the period
	1,321
	
	2,487
	
	1,321
	
	2,487

	Profit attributable to:

Owners of the Company/

  Profit for the period
	

1,321
	
	

2,487
	
	

1,321
	
	

2,487

	Basic earnings per ordinary
  share (sen)
	
0.83
	
	
1.56
	
	
0.83
	
	
1.56


	Profit for the period

Foreign currency translation

  differences for foreign

  operation/Other

  comprehensive income

  for the period, net of tax
	1,321
(670)
	
	2,487
213
	
	   1,321
(670)
	
	2,487
213

	Total comprehensive income
  for the period
	
651
	
	
2,700
	
	
651
	
	
2,700


	Total comprehensive income
  attributable to:

Owners of the Company/

  Total comprehensive income

  for the period
	



651
	
	



2,700
	
	



651
	
	



2,700


Yi-Lai Berhad
(Company No. 516043-K)
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Condensed consolidated statement of changes in equity
for the period ended 31 March 2016 - unaudited
	
	Attributable to owners of the Company
	

	
	Non-distributable
	Distributable
	

	
	Share
capital
RM’000
	
	Share
premium
RM’000
	
	Treasury

shares
RM’000
	
	Exchange fluctuation

reserve
RM’000
	
	Retained

earnings
RM’000
	
	Total
equity

RM’000

	At 1 January 2016
Total comprehensive income
  for the period

Acquisition of treasury
  shares
	80,000

--

--
	
	20,907

--

--

	
	(862)


--

(501)
	
	3,576

(670)
--

	
	109,156

1,321
--
	
	212,777

651
(501)

	At 31 March 2016
	80,000
	
	20,907
	
	(1,363)
	
	2,906
	
	110,477
	
	212,927

	At 1 January 2015
Total comprehensive income
  for the period

Dividends to owner
	80,000

--

--
	
	20,907

--

--

	
	(307)


--

--
	
	1,800

213

--

	
	102,865


2,487

(3,192)
	
	205,265


2,700

(3,192)

	At 31 March 2015
	80,000
	
	20,907
	
	(307)
	
	2,013
	
	102,160
	
	204,773


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of cash flow
for the period ended 31 March 2016 - unaudited

3 months ended

31 March
	
	2016
RM’000
	
	2015
RM’000

	Cash flows from operating activities

Profit before tax


Adjustments for:



Depreciation

Gain on disposal of property, plant and equipment
Property, plant and equipment written off


Interest income
Dividend income

Changes in fair value of other investments
	1,715
1,652
(2)
--
(103)
(239)

--
	
	3,272
2,044
(103)
4
(143)
(187)

4

	
Operating profit before changes in working capital


Changes in working capital:



Change in inventories

Change in trade and other receivables


Change in trade and other payables
Tax paid
	3,023
(5)
79
485
(721)
	
	4,891
3,283
5,910
(5,716)
(1,227)

	
Net cash generated from operating activities
	2,861
	
	7,141

	Cash flows from investing activities

Acquisition of other investments

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Interest received
Dividend received
	(435)
(1,124)

5
103
239
	
	(187)
(920)
193
143
187

	
Net cash used in investing activities
	(1,212)
	
	(584)

	Cash flows from financing activity

Acquisition of treasury shares/

   Net cash used in financing activity
	(501)
	
	--

	Net increase in cash and cash equivalents

Effect of exchange rate fluctuations

Cash and cash equivalents at beginning of period
	1,148

(633)

48,012
	
	6,557

206

40,929

	Cash and cash equivalents at end of period
	48,527
	
	47,692


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Notes to the condensed consolidated interim financial statements
Yi-Lai Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements of the Group as at and for the three months period ended 31 March 2016 comprise the Company and its subsidiaries (together referred to as the Group).
The consolidated financial statements of the Group as at and for the year ended 31 December 2015 are available upon request from the Company’s registered office at:

Registered office
Suite 7E, Level 7

Menara Ansar
65, Jalan Trus
80000 Johor Bahru

Johor

Malaysia
These condensed consolidated interim financial statements were approved by the Board of Directors on 23 May 2016.
1.
Basis of preparation

(a)
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting.  They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2015.

2.
Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2015.
3.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

5.
Material changes in estimates
There are no material changes in estimates for the current quarter and financial year-to-date.
6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

During the current financial quarter, the Company had purchased its own shares as follows:- 
	
	No of shares
	Purchase price per unit
	Average cost
	Total

	Month
	purchased
	Lowest

RM
	Highest

RM
	per share

RM
	cost

RM’000

	Balance b/f
	1,075,608
	
	
	0.80
	862

	Jan 2016
	590,100
	0.80
	0.83
	0.82
	482

	Feb 2016
	23,500
	0.80
	0.80
	0.80
	19

	Balance c/f
	1,689,208
	
	
	0.81
	1,363


These shares were retained as treasury shares and there is no resale or cancellation of the treasury shares.
7.
Dividends paid
No dividend was paid for the current quarter.

8.
Segment information 

No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

9.
Material events subsequent to period end
There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

10.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.
11.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.

Yi-Lai Berhad
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Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

12.
Review of performance

For the current quarter under review, the Group recorded a lower turnover of RM33.8 million compared to RM37.6 million for the corresponding quarter in 2015 mainly due to lower sales volume. As a result, the profit before tax was lower at RM1.7 million compared to RM3.3 million for the corresponding quarter in 2015.
13.
Variation of results against the preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM1.7 million compared to RM3.2 million in the preceding quarter.  The decrease in consolidated profit before tax was mainly due to higher operating expenses.
14.
Current year prospects  
The Malaysian economy remains challenging despite the crude oil price has showed some signs of recovery. The uncertainty over the movement of our Ringgit Malaysia against major foreign currencies will continue to give rise to economic uncertainties.
Barring any unforeseen circumstances, we aim to achieve better financial results in 2016, benefiting from the continuing development of affordable home by the Government which is expected to create a positive outlook for local housing and construction sector.
Cost controls will continue to be a challenge for manufacturing sector, in particular the tile industry as it will be impacted by the rising wage rate and natural gas tariff.
In efforts to improve our sales performance, we will be focusing on development of contemporary and innovative range of tile designs to cater to various consumer preferences. The Group is also stepping up efforts to deliver more quality tiles at affordable prices.
15.
Profit forecast

Not applicable.
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16.
Tax expense

	
	
	
	3 months ended

31 March

	
	
	
	
	
	2016
RM’000
	
	2015
RM’000

	Tax expense


Malaysian
- current
  Overseas
-
current
	
	
	
	
	563
--
	
	888
53


	
	
	
	
	
	563
	
	941

	Deferred tax income


Malaysian
-
current
    
	
	
	
	
	(169)
	
	(156)



	
	
	
	
	
	394
	
	785


17.
Status of uncompleted corporate proposals 
On 24 February 2016, the Company entered into a Heads of Agreement with Aspen Vision Group Sdn. Bhd. (“AVG”) and Setia Batu Kawan Sdn. Bhd. (“SBK”) (collectively referred to as the “Vendors”) for the proposed acquisition of the entire equity interest of 6,000,000 ordinary shares of RM1.00 each in Aspen Vision All Sdn. Bhd. for a total purchase consideration of RM550 million. The purchase consideration shall be settled via the issuance of 450 million new ordinary shares of RM0.50 each in the Company at an issue price of RM1.00 each and RM100 million cash to be funded through internally generated funds and/or bank borrowings.

Upon fulfilment of certain terms and conditions, the Company and the Vendors will enter into a Definitive Agreement for the sale and purchase of the shares within 90 days from the date of the Heads of Agreement.

On 10 May 2016, the Company announced that the Company and the Vendors have mutually agreed to extend the duration of the Heads of Agreement up to and including 30 June 2016 to allow the parties to complete the legal and financial due diligence inquiry, and to execute the Definitive Agreement.
18.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

19.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.
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20.
Dividends

No dividend has been recommended for the current quarter.

21.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM1.321 million for the current quarter.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 158.443 million ordinary shares.

(B)
Diluted earnings per share

Not applicable to date.

22.
Capital commitment

	
	31/03/16
RM’000

	Property, plant and equipment

Approved but not contracted for

Contracted but not provided for
	2,657
388

	
	3,045


23.
Disclosure of realised and unrealised profits/losses 
	
	Current Quarter As At
31/03/2016
RM’000
	
	Preceding Quarter As At
31/12/2015
RM’000

	Total retained earnings of the Company and its subsidiaries:
- Realised
- Unrealised
	184,158
(4,971)
	
	182,904
(5,038)

	Consolidation adjustments
	179,187
(68,710)
	
	177,866
(68,710)

	
	110,477
	
	109,156
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24.
Profit for the period

	
	
	
	3 months ended

31 March

	
	
	
	
	
	2016
RM’000
	
	2015
RM’000

	Profit for the period is arrived at after charging/(crediting):

Depreciation

Inventory written down/   
(Reversal of write-down)
Property, plant and equipment

written off

Gain on disposal of
property, plant and

equipment      
Foreign exchange loss/(gain)
Interest income
Dividend income
	
	
	
	
	1,652
133
--
(2)
683
(103)
(239)
	
	2,044
(305)
4
(103)
(144)

(143)
(187)


